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such action should take; but this sub-committee suspended its dis-
cussions in the second week of December when the President of
Uruguay, Senor Terra, took upon himself the task of acting on
behalf of the Conference as mediator between Bolivia and Paraguay
and entered into conversations with the representatives of those two
countries at the Montevideo Conference.
These negotiations threatened at first to break down because
Bolivia still insisted upon arbitration of a pre-arranged zone and
Paraguay upon 'integral' arbitration, but by this time the military
situation in the Chaco had undergone a marked change, and the
Paraguayan victory at Alihuata on the 10th December modified the
attitude of both combatants. The Bolivian Government had to cope
with serious unrest at home, which was intensified by the news from
the Chaco, and they were more inclined than they had been at any
previous stage to agree unconditionally to a peaceful settlement of
the dispute. In Paraguay, on the other hand, military success greatly
stimulated the popular demand for a final settlement of the whole
dispute by force of arms. Nevertheless, on the 19th December,1
President Ayala of Paraguay responded to an urgent appeal from
President Terra2 to both combatants to suspend hostilities im-
mediately, by proposing an armistice which would begin at midnight
on the 19th-20th December and continue until midnight on the
30th-31st December.3 The proposal was accepted by Bolivia, and
for the first time for eighteen months4 peace reigned in the Chaco.
The news that a truce had been arranged was received with great
rejoicing by the delegates who were assembled at Montevideo, and
1 On the 15th December the Committee on the Organization of Peace of the
Pan-American Conference had adopted a declaration offering the services of
all the Governments represented at the Conference for the settlement of the
dispute and putting it on record that the Conference was 'ready to co-operate
with the League of Nations in the application of the Covenant'. (See section (i)
of this part of the present volume, p. 340 above.)
3 Mr. Hull was reported to have telegraphed to the President of Bolivia and
Paraguay at the same time as Senor Terra and in the same sense.
3  On the 19th December the Paraguayan Army attained its immediate
objective by capturing Fort Munoz.  In the light of the Paraguayan Govern-
ment's subsequent attitude, it seems strange that they should have proposed
a truce at a moment when their forces appeared to be well on the way to gain-
ing a complete and crushing victory. In the communication of the 19th Decem-
ber from the President of Paraguay proposing the truce, stress was laid on the
impossibility of giving 'proper care' to the large number of Bolivian prisoners
as long as the fighting continued. The Paraguayan commander may also have
considered it necessary to consolidate his advance before lengthening Ms lines
of communication still further.
4  With the exception of the twenty-four hours' truce arranged at Christmas
1932 on the Pope's initiative.